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California Gas Prices Climb as Summer Approaches

Although consumers began to realize fuel price decreases in the latter part of summer

2006, Californians can expect to see higher gas prices throughout 2007.

Specifically, experts project California gas prices will exceed $3 per gallon in 2007. In
the last week, gas prices rose nearly 10 percent, doubling national price increases. The

average price of gasoline was $2.241 nationally.

U.S. Retail Gasoline Prices, 2005- 2007 ' Qil Prices, 2005-2007
Ragular Unisaded, Natiommide Averig NYMEX Light Sweet
$3.25 - - . ! ! - -
1 W
$3.00 + 1 - 41 . T | 1 75 1 t . i t i ,'f""]"-h.
I ]I". o I'. | . | | | | !—’\_ H ". r |
I\\ [ . 70 ; | L“n' \
$2.75 | ] Tt A\ MM \
\ { \ k] 1 | 1 AL 1 17 ) | Al ]
5 4 / \ £ 65 S TR t
3 5250 - IS W — s W VA LW, M
: . | ] 560 — — r‘l‘l 11 "L"I' el | 'iﬁ'[,l'-‘il""""'
a ~ | Vi - E fl' A '“rl ) ‘Ll
E 5225 . —— o 5 55— ' '
& .-"I NS | = 50 / I'.jl-t'. {
$2.00 +—— 1 1 : ! ! ! J 7 l
e 45 4
L/ !
$1.75 w0
$1.50 + - - . : : - : | 35 - ! : : : - - :
Jan 2005 Apr2005 Jul2005 Oct2005 Jan2006 Apr2006 Jul 2006 Oct2006 Jan 2007 | Jan 2005 Apr2005  Jul 2005 Cect2005 Jan 2006 Apr 2006 Jul2006 Oct2006 Jan 2007

Many attribute this sudden surge to the switch from winter to summer fuel. Because of
its warm weather, California is typically one of the first states to experience the annual
fuel switch. Further, summer blend gasoline is difficult and more expensive to make,

thus, passing the costs along to the consumer.

Tuesday, natural gas lines at Occidental Petroleum Corp. in Elk Hills, CA (the seventh
largest oil and natural gas refinery in the continental U.S.) burst, causing the gas field to

shut down. This interruption happened at an extremely inopportune time, as experts



note any glitch during summer switch-over can have a direct impact on prices at the

pump.

Since 1991, Moore & associates has provided professional consulting services to some of the fastest-
growing public transportation organizations in the country. Through it all, the firm has built a reputation
based on insight, integrity, and innovation. To learn more, visit www.moore-associates.net.

HiH


http://www.moore-associates.net/

